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Jordan is a non-core (i.e. non-innovative; resorts to technology 
importation rather than technology generation) developing country.

Jordan is a low income country (I.e. Jordan’s GDP per capita at 
PPP is below US$6500), still in the initial stages of transiting towards 
middle-income status. 

Stages of competitive development; Jordan:
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Public Sector Role:

According to Professor Michael Porter’s Stages of Competitive 
Development Model for nations, the public sector has a variety of 
positive roles to fulfill at each and every stage outlined. As a country 
advances through the stated stages however, the role of the public 
sector tends to become more indirect as the private sector takes the 
lead. Nevertheless, the  importance of the public sector’s role should not 
be underestimated at any stage. 
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The public sector’s role at low levels of development:

The provision of overall political and macroeconomic stability and sufficiently 
free markets to permit the  effective utilization of primary commodities and 
unskilled labor both by indigenous firms and by attracting foreign investment.
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The public sector’s role as a nation transitions from a factor-
driven to an investment-driven economy:

Government priorities need to focus increasingly on improvements in physical 
infrastructure (ports, telecommunications, roads) and regulatory
arrangements (customs, taxation, company law) to allow the economy to 
integrate more fully with global markets. 
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The role of the public sector at the investment-driven phase:
Government, citizens, and firms all invest in an investment-driven economy 
to upgrade factors from basic to more advanced and create a modern 
infrastructure.
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